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The Consumer Price Index (CPI) for June quarter 2019 increased by 0.2 per cent when compared 
to June quarter 2018 and a further increase of 0.4 per cent when compared to March quarter 
2019. 
 
Apparel group showed the highest increase of 2.4 per cent caused by increases in the Footwear 
and Clothing materials subgroup with a 6.3 per cent and 5.9 per cent. Tobacco & Alcohol group 
also increased by 1.5 per cent followed by the Miscellaneous group, Food Group and Transport 
group with 1.2 per cent, 0.6 per cent and 0.4 per cent.  
 
These higher prices to a certain extent were partly offset by decreases in the Household 
Operation group and Housing group of 1.1 per cent and 0.9 per cent particularly prices of 
Household Appliances, House Maintenance and Rent & Mortgages sub groups of 11.2 per cent, 
2.1 per cent and 0.4 per cent. 
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Removing all volatile items, the Underlying CPI showed an increase of 0.05 per cent over the 
March quarter 2019 and an increase of 1.09 per cent over the June quarter 2018. The underlying 
index reached a record high of 15.25 per cent in September 2015 and a record low of 12.20 per 
cent in June 2015 (Table 5). 
 

 
 

The annual average inflation rate showed a negative movement for this period with a 0.32 per cent 
compared to an increase of 0.38 per cent over June Quarter 2018.  

 

Further information about this release can be obtained from the Statistics Office. 

 
Taggy Tangimetua    
Government Statistician  
June 2019 
 



Explanatory Notes 
 

Introduction 

The Consumer Price Index (CPI) is an indicator or 
measure of price changes.  It is a fixed weighted 
average of price relatives and is computed using 
the Laspeyres price index formula. The current 
weighting pattern is based on the 2004 Household 
Expenditure Survey (HES), which was carried out 
in May-June 2005. The HES information was used 
to select the ‘basket’, which is the commonly used 
term for the goods and services priced for the 
purpose of compiling CPI. 

Underlying Measure 

This measure of “underlying” inflation is common 
internationally, and is generally derived by 
excluding those items whose prices are considered 
to be highly volatile, subject to significant seasonal 
fluctuations, or are largely affected by policy 
decisions.  The Cook Islands measure of 
“underlying inflation” excludes all locally produced 
fruit, vegetable, meat and fish; international 
airfares; mortgage interest; government rents; 
postal and telecommunications charges; electricity 
charges; tobacco and alcohol; petrol and diesel. 

Other issues 

This publication also presents the detailed 
contribution of each group and sub-group to the 
overall CPI.  These details are shown in Table 6, and 
take into account the level of each index, its rate of 
change, and the weight given to that index in the 
overall calculation.  As such they provide a better 
guide to the importance of each component than is 
given by the simple percentage changes. 

Base period for the CPI 

The base period chosen for the index is the 
quarter ending 31st December 2006. 

Timing of the CPI 

Prices are collected during the week, in which the 
mid-point of each quarter falls. 

Scope of the CPI 

The index applies to the island of Rarotonga only. 
The main stores situated around Avarua are 
selected as most consumer expenditures occur in 
or about that area.  A few outlets in each village 
around the island are also selected. 

Computation of the CPI  

The formula used in computing the CPI is the 
weighted arithmetic mean of price relatives, a 
variant of the Laspeyres formula with fixed base 
year period weights. In computing the CPI, the 
formula is: 
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Where Pn = current price 
 Po = base period price 
 W = PoQo = weights 
 

Coverage of the CPI 

The All Groups index covers 205 items, which are 
priced every quarter.  The table shows the 
weighting pattern and the relative importance of 
the items in the basket of goods and services.  
These items are categorised under the following 
major groups: 

 Major 
Groups 

No of 
Items 

Weights 

1998 2006 

1. Food 83 31.8 29.4 

2. Housing 17 7.0 13.2 

3. Household 
Operation 

37 15.2 17.4 

4. Apparel 11 3.1 4.7 

5. Transport 15 19.6 18.5 

6. Tobacco & 
Alcohol 

7 15.9 8.1 

7. Miscellaneous 35 7.4 8.7 

 TOTAL 205 100.0 100.0 
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